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Common Terminology and Definitions
• Each year, the City of Lockport collects a 

certain dollar amount of revenue in form 
of property taxes. This is referred to as 
the property tax levy.

• Using the total assessed value of 
properties in the City prepared by the 
Assessor’s Office, the tax levy amount 
will dictate the corresponding amount of 
taxes that will be collected on every 
$1,000 of valued property. This value is 
referred to as the property tax rate. 
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Limitations on Levy Growth

• The total tax levy that the City dictates in the budget process is not 
without limitations. 

• NYS imposes a strict formula through Chapter 97 of the Laws of 2011. 
• This law restricts the amount of total revenue we can collect each 

year. In doing so, it protects citizens from significant property tax rate 
increase, promoting tax equity in NYS. 

• This is commonly referred to as the property tax cap. 
• If required, this amount can be overridden. 
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Full Calculation:
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Freehand Calculation Explanation

• To simplify this process, the calculation is essentially taking the City’s 
prior year tax levy (total amount of revenue collected), and 
multiplying it by a growth factor called the “allowable tax levy.” 

• This is annually determined as the lesser of 2% or the inflation factor 
from the Federal Bureau of Labor Statistics. 
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Using the Levy to Determine the Rate

• To determine the tax rate from the levy amount, divide the total levy 
by the city’s total assessed value divided by 1,000. This will determine 
the tax rate per thousand of assessed value. 

Levy / (Assessed Value / 1,000)

• Example: A city’s tax rate is $200 and the total assessed value is 
$400,000.

200 / (400,000/ 1,000) = $.50

6



Example Using Tax Rate to Determine Tax Bill
• A city consists of three houses with a total assessed value of $400k 

and has a total tax levy of $200 with a tax rate of $0.50. 
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• $100,000 Assessed Value
• (100,000/1,000 = 100)
• $50 Tax Obligation

• $100,000 Assessed Value
• (100,000/1,000 = 100)
• $50 Tax Obligation

• $200,000 Assessed Value
• (200,000/1,000 = 200)
• $100 Tax Obligation



History of Tax Rate Amounts
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City of Lockport  - Example 1

• Assume that the City of 
Lockport experiences a 49% 
increase in assessed value 
with the equalization project. 
All properties increase at the 
exact same rate. 

• The Council passes a 2023 
budget with a 0% levy 
increase from 2022. 
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2022 2023
City Tax Levy 13,112,349$          13,112,349$            

Annual Levy Increase -                           0%
Total Assessed Value 695,217,910$       1,038,307,949$      

Assessed Value Increase -                           49%
Resulting Tax Rate 18.8608$                12.6286$                  

Example Home #1 
Assessed Value 75,000$                  112,013$                  
Tax Obligation 1,415$                    1,415$                      

Annual Increase -$                        -$                          

Example Home #2
Assessed Value 150,000$                224,025$                  
Tax Obligation 2,829$                    2,829$                      

Annual Increase -$                        -$                          

Example Home #3
Assessed Value 300,000$                448,050$                  
Tax Obligation 5,658$                    5,658$                      

Annual Increase -$                        -$                          



City of Lockport – Example 2 

• Assume that the City of 
Lockport experiences a 49% 
increase in assessed value 
with the equalization project. 
All properties increase at the 
exact same rate. 

• The Council ignores NYS laws 
and passes a 2023 budget 
with a 49% levy increase from 
2022 in order to keep the 
same tax rate. 
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2022 2023
City Tax Levy 13,112,349$          19,583,293$            

Annual Levy Increase -                           49%
Total Assessed Value 695,217,910$       1,038,307,949$      

Assessed Value Increase -                           49%
Resulting Tax Rate 18.8608$                18.8608$                  

Example Home #1 
Assessed Value 75,000$                  112,013$                  
Tax Obligation 1,415$                    2,113$                      

Annual Increase -$                        698$                         

Example Home #2
Assessed Value 150,000$                224,025$                  
Tax Obligation 2,829$                    4,225$                      

Annual Increase -$                        1,396$                      

Example Home #3
Assessed Value 300,000$                448,050$                  
Tax Obligation 5,658$                    8,451$                      

Annual Increase -$                        2,792$                      



City of Lockport – Example 3 

• Assume that the City of 
Lockport experiences a 49% 
increase in assessed value 
with the equalization project. 
All properties increase at the 
exact same rate. 

• The Council passes a 2023 
budget with a 2% levy 
increase from 2022. 
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2022 2023
City Tax Levy 13,112,349$          13,374,596$            

Annual Levy Increase -                           2%
Total Assessed Value 695,217,910$       1,038,307,949$      

Assessed Value Increase -                           49%
Resulting Tax Rate 18.8608$                12.8811$                  

Example Home #1 
Assessed Value 75,000$                  112,013$                  
Tax Obligation 1,415$                    1,443$                      

Annual Increase -$                        28$                            

Example Home #2
Assessed Value 150,000$                224,025$                  
Tax Obligation 2,829$                    2,886$                      

Annual Increase -$                        57$                            

Example Home #3
Assessed Value 300,000$                448,050$                  
Tax Obligation 5,658$                    5,771$                      

Annual Increase -$                        113$                         



~Property Tax Rate and Levy Takeaways~

• The total property tax revenue the City collects is called the tax levy. 
• NYS imposes legal restrictions on the annual growth of this figure. 

• Notably, they use a inflation rate to determine how much we can increase our 
revenue by in any specific year. This is maxed out at 2%. 

• The City can override this limit if required.

• The application of this revenue amount to our assessment value is 
referred to as the tax rate. 

• The tax rate will be impacted by the assessed value of the City. 
• If assessed values decrease, you will need to decrease the levy to maintain 

the same tax rate. 
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